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The 5 Steps to Starting Your 
Business The Right Way 

 
Purpose of This Guide 

The purpose of this guide is to outline the key benefits of forming an LLC and provide a 
clear overview of the steps required to legally establish your business and remain 
compliant. 

You’ll find the essential points to: 

●​ Understand the benefits of having an LLC. 
●​ Complete the legal filing process. 
●​ Open the appropriate business accounts. 
●​ Secure required local licenses and permits. 
●​ Recognize the protections and advantages that come with being properly 

structured. 

This guide gives you the what — the sequence every entrepreneur should follow to start 
their business the right way. 

 

1) Understand the Benefits of an LLC 

An LLC provides multiple advantages for small business owners, including: 

●​ Asset Protection – Separates personal and business liability. 
●​ Business Credit Potential – Builds a credit profile under your EIN. 
●​ Tax Advantages – Enables deductible expenses and flexible taxation options. 
●​ Credibility – Establishes professional legitimacy with banks and clients. 

Common Pitfalls: 
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●​ Failing to keep finances separate. 
●​ Ignoring annual reporting or compliance requirements. 
●​ Treating the LLC informally rather than as a legal entity. 

 

2) Define and Document Your Business 

Determine what your business will do and how it will operate.​
Draft an Operating Agreement that outlines ownership, structure, and decision-making 
authority. 

Common Pitfalls: 

●​ Operating without an agreement. 
●​ Choosing a name before confirming it’s available. 
●​ Overlooking ownership details or roles. 

 

3) Complete Your Legal Filings 

Complete the foundational state and federal filings that make your business official: 

●​ Name reservation 
●​ Registered agent designation 
●​ State filing of Articles of Organization 
●​ EIN (Employer Identification Number) 
●​ *Some states require publication certifications 

Common Pitfalls: 

●​ Using personal information instead of business information. 
●​ Paying unnecessary third-party fees. 
●​ Not storing official confirmation documents. 
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4) Open Business Bank Accounts 

Use your legal documents and EIN to open business checking and savings accounts.​
Keep personal and business funds completely separate to maintain the integrity of your 
LLC. 

Common Pitfalls: 

●​ Mixing funds between personal and business accounts. 
●​ Neglecting to track starting balances and deposits. 
●​ Failing to keep records of early transactions. 

5) Obtain Required Licenses and Permits 

Purchase any licenses or permits needed for your city, county, or industry.​
This can include: 

●​ General business license 
●​ Food service or health permit 
●​ Liquor license 
●​ Home occupation permit 
●​ Soliciting or vendor license 

Common Pitfalls: 

●​ Assuming state registration is sufficient. 
●​ Missing local or industry-specific requirements. 
●​ Forgetting renewal deadlines or documentation displays. 

 

Final Thought 

Each step brings your business closer to being legally recognized, financially organized, 
and properly protected. 

Follow the sequence carefully, document everything, and stay consistent — structure is 
what turns a side idea into a sustainable enterprise. 

4 



  

For a more detailed, step-by-step guide that explains each process in depth and helps 
you apply it to your specific situation, access: 

→ LLC Formation Guide 

Feel free to email me: malachibattle@wealthwiselive.com  

As always, Master Your Money. Secure Your Future.  

5 

https://wealthwiselive.gumroad.com/l/pfayp
mailto:malachibattle@wealthwiselive.com

	 
	The 5-Steps To Starting Your Business The Right Way 
	 
	Purpose of This Guide 
	1) Understand the Benefits of an LLC 
	2) Define and Document Your Business 
	3) Complete Your Legal Filings 

	 
	4) Open Business Bank Accounts 
	5) Obtain Required Licenses and Permits 
	Final Thought 


